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Power

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com

February 2, 2012

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

RE: Natural Gas Agreement between South Carolina Electric and Gas Company and
Premier Laundry and Linen Supply, LLC for Firm Gas Standby
Docket No. 2012-32-G

Dear Ms. Boyd:

On January 13, 2012, South Carolina Electric & Gas Company (“SCE&G” or
“Company”) filed and sought approval of an Agreement for Transportation Service with Firm
(Gas Standby between SCE&G and Remier Laundry and Linen Supply LLC. During a review of
the agreement, the Company discovered that the customer’s name contained a typographical
error. The correct name of the customer is Premier Laundry and Linen Supply LLC.

Pursuant to 26 S.C. Code Ann. Regs. 103-403, SCE&G hereby files and seeks approval
of the enclosed Agreement for Transportation Service with Firm Gas Standby between SCE&G
and Premier Laundry and Linen Supply, LLC. Please substitute this agreement in place of the
previously filed agreement which contained the typographical error. In addition, please update
the docket’s caption to reflect the customer’s correct name.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the enclosed document for its records.

If you have any questions, please advise.

Very truly yours,

(it

K. Chad Burgess
KCB/kms
Enclosures
cC: Jeftrey M. Nelson, Esquire
John Flitter, Esquire
(via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Qperation Way — MC C222 - Cayce, South Carolina - 25033-3701 - {803) 217-8141,
WWW.5CANa.com



ORIGINAL

AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This original.
0 ba returned
to0 SCE&G Coy

This Agreement made and entered into this A y,{day of M%W , 20M’, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its sucCessors and assigns,
hereinafter called "Seller" and PREMIER LAUNDRY AND LINEN SUPPLY LLC, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and .

WHEREAS, Buyer has requested that Seller install the necessary facilities to provide for
Buyer’s natural gas requirements on a Firm basis, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article IIl, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located at 607 Seaboard Street,
Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3B

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing fransportation
services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or



curtailment except for conditions as set forth in Article 1V, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 215 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3B as set forth in Article TIT, Paragraph 1, of
the General Terms and Conditions hereto aftached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 13 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
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(b)

(©)

()

(e)

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is inferrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 215 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be fransported during the month on a daily basis. Tt is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.



®

()

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the

. acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thercof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
oreater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
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service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
fransportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller,

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) Itis contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume fransportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on December 1, 2011, or as soon thercafter as
Buyer and Seller have their respective facilities installed.

TERM OF AGREEMENT

This Agreement shall become effective on December 1, 2011, and shall continue in full
force and effect through November 30, 2012, and from month to month thereafter



10.

11.

12.

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

CREDITWORTHINESS

Seller, in order to satisty itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
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written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

13.  GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreeinents and this
Agreement, the parties agree that the Agreement shall prevail.

14. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Premier Laundry and Linen Supply LLC
1229 38™ Ave. N. #235
Myrtle Beach, SC 29577

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

PREMIER LAUNDRY AND LINEN SOUTH CAROLINA ELECIRIC & GAS

SUPPLY LLC COMPANY
B il

uyer // f“fw/} Seller @N\

/ — . Y\/\\Q\;cp?
By Wpam 1 NoUNAS By MartinK. Phalen

) . VICE PRESIDENT — GAS OPERATIONS
Title - C-0 9 Vveeqdent - Title
'’
ol 11 A0l P,
Date ' | Date



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 1 of 2)

AVAILABILITY

Transporiation service is available to any customer who has firm requirements of 50 Dakatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company af an acceptable point of connection, for delivery by the Company o
the customer's regular point of service,

Service will be supplied at the best efforts of the Company and may be restricted from time to time dus o operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service Is subordinate to
service under all cther rate schedules and may be curtailed or interrupted, normally upcon not less than twe hours advanse nofice,
or, when nacessitated by conditions affecting the Company's gas system, upon less than two hours advance naotice.

RATE PER MONTH
Transportation Service
Monthly Demand Charge:
First 50 Dekatherms @ $572.50
Excess over 50 Dekatharms @ $7.60 per Dekatherm
Commodity Charge @ $ 1.5190 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of November-April:
The monthly biliing demand shall be the greatest of (1) The actuai MDQ; (2) The contract MDQ; or (3) 50
Dekatharms,

{b) Billing Months of May-October:
The monthly billing demand shall be the greatest of; {1) The actual MDQ; {2) 50% of the contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the preceding billing menths of November-April; or (4) 50 Dekatherms.

Standby Service
In addition to the demand charges for {ransportation service the following charges will apply for gas supplied by the Company.

(a} Billing Months of November-April:
The menthly billing demand shall be the greatest of (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms.

Demand Charge @ $6.00_per Dekatherm

Commedity Charge @ $ 6.2487 per Dekatherm
(b} Billing Manths of May-October:

Demand Charge @ None

Commodity Charge @ $ 6.2487 per Dekatherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determinad above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $4.7457 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of Scuth Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed te, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other rate schadule.

The quantity of fransportation gas received into the Company's system for the customer's account o be delivered to the customer
by the Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of January 2012



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
{Page 2 of 2}

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or oh termination
of Transportation Service or curlailment or discontinuance thereof. If the imbalance is such that the customer has reoeived more gas
than was delivered to the Company during the pericd under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has recsived less gas than was deliverad to the Company, the Company may exarcise one of
two cptiens, in is sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month frem any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss ¢f gas of the customer as a result of any
steps taken to comply with any law, regulation, cr order of any governmental agency with jurisdiction to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, reguiation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customsr shall be
responsible for maintaining all insurance it deems necessary o protect its properly interest in such gas before, during, and after
recalpt by the Company. )

The Company shall not be liable for any loss to the customer arising frem or out of service under this rate schedule, including loss of
gas in the possaession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may be assessed by any state or
local governmental body.

PAYMENT TERMS

All bllls are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximurn daily volume of gas to be
transported, the pericd of time that the Company will receive such gas, and all conditions under which dslivery to the Company will be
accepted and delivery to the cusiomer will be made. The customer must provide the Company with all necessary documentation of
ownarship and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Cenditions are incorperated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect {0 recelve a) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service

only for each applicable period. Such elections must be made to the Company in writing by October 15th of each year to be effective
for each month during the period November 1st {o October 31st following. New customers under this tariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then the customer will receive Standby Service only.
If any customer fails to make a timely election, then the prior period election will carry over for the following pericd. All elections shall
be binding for the duration of the November 1st fo October 31st pericd and may not be revoked, suspended or modifiad by the
Customer.

Effective For Bills Rendered On and Afier the st Billing Cycle of January 2012



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved hy the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm, If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation {commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences hetween firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal fo or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See “Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBITB

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionalty, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Furchased Gas Adjustment filing.

NOTE-1: “Released Capacity’ shall include all transactions which involve the use of gas
transpottation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, hut only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. “Net value received” shall mean the gross compensaticn received from the “released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs cor charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = (p-d)
s

(9] Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subfractions from Price Risk Adjustment.

() The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs fo be
calculated by dividing the total price paid for commadity gas for the month by the velumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. {See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissicners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas {CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the markst price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commedity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p
d

(P Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

{d) The interruptible sales, in therms, whose prices are lower than the Firm Commadity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects fo compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark te compute Margin Revenue from inferruptible sales and shall include the Margin
Revenue so calculated in factor {c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY
1 Griginal GENERAL TERMS AND CONDITIONS TO INDUSTRIAL S8ERVICE AGREEMENTS FOR GAS
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o SCESG ¥y . Ariclsl
GENERAL
These Terms and Conditiors o lndusinaf Sarvice Agreements are supplementary 1o the Rules and Regubtions issued by the Public Service Goramlssion of Soufh Carolina and the

General Terms and Conditions of South Carofina Electric & Gas Company as provided by the Pubfic Service Gommission of Scuth Carofina.
The provision of these Terms and Conditions apply to all persons, parinerships, corporations or others designated as industriat Users who are lawfully receiving gas service fom South

Carclina Electiic & Gas Company under rafe schedules or service agreements flled with the Commission,
South Carofna Eleciric & Gas Company is referred fo hereln as “Seller”, and the user or prospective user Is referred 1o as “Buyer”, The Public Sarvice Commission of South Carofina fs

NAL

refarred fo herein as “Commission”,

Article I
DEFINITIONS

Except whera the confext otherwise indicafes another or different meaning or infent, the following terms ara Infendad and used and shafl ba construad to have meaning as follows
“Day’ shall mean a period of twaniy-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastem Time or at such time as tha Seller and the Buyer may agree upon,
“Manfly” shall mean the period between any two (2) ragular readings of Seler’s meters which shall not be fess than twenfy-eight (28) days nor more than thiry-four (34) days.

"Year* shall mean a pariod of 365 days commencing wih the day of first delivery of gas hereunder, and sach 365 days thersafter axcept that In a year having a date of Februayy 23t

such year shall conslst of 366 days.
*Cublc foot of gas™ shall mean the amount of gas required to il a cubic foot of space when the gas ks at an abscluls pressure of fourfeen and seventy-fhree hundredths (14.73) pounds

per sguare inch at a temperafura of sixty {60) degrees Fahrenhelt.

*GOF" shall mean ona hiundred (100) cubic feet of gas.

“MCF” shall mean one thousand {1000) cubic feet of gas.

*BTU" shall mean a Brifish Thermal Unit and is the amount of heat required 1o ralse the femperature of one (1) pound of water ° Fahrenhentat 60° Fahrenhelt
_ "MMBTY" shall mean one mifion British Therma! Units,

“Therm” shall mean the quankily of heat enengy which Is 100,000 British Thermal Units,

“Dekatheim” (dt) shall mean on milllon Britisk Themal Unis and s synonymous to the term MMBTU.
Nafural Gas™ or "Gas” shall mean natural gas, processed, unprocassed, veporized liguld natural gas, synthetic gas, propane-gir mixture or any mixfur of these gases

1 1 . W] n
“Fim Service™ shall mean from published tariffs andfor confracts under which Seller is expressly cbligated to deliver speciiic volumes within & given time period and which aniicipaies no
interruptions but wivch may permit unexpected interruption in case the supply to higher priority customers s threatened,
13, ‘"infermuptible Service” shall mean service from approved contracts under which Company is not expressly obligated to defiver specifls volumes within a given #me pariad, and which
anticipafes and permifs Intemeption on short nofice, or senvics under approved confracts which expressly or impiadly require hstallation of allentate fuel capabilfy.
"Commerclal Servics™ shall mean service to Sustomers engaged primarlly in the sale of goods or services inciuding institufions and local, sate and fedeal govemment agencies for uses

ofher than those involving manufactunng or elsclic power generation.
“Industrial Services” shall meen service to customers engaged primarlly In a process whish creates or changes raw or unfinished materials into another form or product Inchiding the

generafion of electriz power,
18,  “Plant Protaction Gas" shall nean the minimum volumes required fo prevent physical ham fo the plant facilities or dangar fo plant parsonnel when such protection cannot be afforded
through the use of an alternate fuel, This includes the protection of stich matertal in process as would othenwise ba destroyed, but shall not include deiivenes required to maintain plant
produstion. A defermination wil be made by the Seller of minitmum volumes required. Such essenfial volumes will be dispaiched accordingly.
17, “Feedsiock Gas” shall mean natural gas used as a raw material for its chemlcal properties in creating an end product,
*Process Gas" shall mean gas used for which altemate fuels, other than another gaseous fuel, are nof fechnically feasible such as in.applications requiring pracise femperature eonfrols

18.
and precise flame characlaristics,
*Boiler Fuel” shall maan natural gas used as fugt for the generaffon of steam and in infernal combustion turbine engines for the ganerations of elecirictty.

18, i
20.  “Alfernate Fuel Capabilty” shall mean a sftration whera an aftemate fuel couid have been utifized whether or not the faciitles for such use have aciually been Instalied; provided
however, where fhe use of natural gas s for plant protection, feedsiock or process uses and the only alternate fuel is propana or other gaseous fuel, then the Buyer will be freated as if

he had no altemate fuel capabilly, -
2. ‘Gas Supply Doficlency” shall meai any occurrence refating to Sefler's gas supply which causes Sefler to defiver less than the fofal requirements of s system, including failures of
suppliers fo deliver gas for any reason, requirement of gas for system storage, conservation: of gas for fufure delivary, or any other ocourrence which s not enumerated herein which

atfects Sellar's gas supply.
22.. "Sforage Injection Requirements” shall mean all volumes required by the Seller for infection info underground sforage, including cushion gas, and far Hquificatfion, ncluding fuel used for
injection and in iquification plants, or forsuch other s orage projects that may be developed expressly for the proltection of supply to high prioriiy usem. .
23, "Seller Use" shall mean fuel used for ges compression, LPG plants and LNG plants, ofter gas nesded by Seller's faciiiies to Rurnish the requirements of Buyers, together wih
tmaccounted for gas, This gas shall be considered included in Priority of Seivice Category 1, Other vifal uses of Seller, such as fame stabiifzalion requirements, will be met as long as

slich uses do not jeopardize servica fo ifs firm service Buyers,
‘Essenilal Human Needs” shall mean natura) gas servica, which, if denled would cause shufdown of an aperation resulting i the closhg of tha establishment essantial lo malntalning

4,
the health and safety of the general public.
25, “ThePolni of Defivery” shall be &t e ouilet of the Saller's measudng equnpmeni and regudating equipment,
28, ‘Emergency Service” shall mean supplemental deliveries of nafural gas that may be requited o forestall Treparabla Injury to ife or property inciuding environmental emergencies
Article lll
CURTAILMENT OF SERVICE:

L In the gvent of 2 Gas Supply Defiiency on the Sefler's system, the Seffer shall require curtafiment of service to Buyer In accordance with the following procedure;
The Seller shall order cualiment of sales made fo Buyst's purchasing gas under the Seller’s rate schedules or special contracts In descending order in accordance with priarify of

service categories set forh below. Approved emergency gas Is accepled from curlallment.

a,
1. Resldential and smal sommercial Buyers (less than 50 MCF on a pesk day) and essenfial human needs customers where there is no installsd or availeble alternate fuel

capabifity.
2. Large commerclal diect flame requirements (50 MCF Or mere on a peak day); firm industral requirements for plant protectson feedstock and process needs; and storage

Injaction requirements.
3A. Fim industrial requiremeants for uses other than boller fuel which do not qualify for Category 2,

3B. Firm commerclal and industrial boller fuel requirements up to 1,000 MCF on a peak day,

3G, Inferrupthle requirernents for human nesd fypes of faciliies such as public buiidings, hospitals and laundries.

3D, Internuptible requirernenis for direct flame applications which can ufiize only another gasecus fusl as an alfernate,

3E, Infermupfible requirernents for direct flame applicafions which can uflize a fuel other than a gasecus fuelas an alfsmafs.
3F, [nternzptible requirements for boller fuel use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY}
5, {LEFT BLANKINTENTIONALLY)



7

8. Inferruptible Boller Fuel requiremants of 300 MCF or more, but less than 1,500 MCF o a peak day, whers altemate fuel capabilifies can meet such reqriremants.

7 Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where aiternate fuel capabiifies can mest such requirements,
8. intermupible Boiler Fuel requiraments of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where altemate fus! capabliifies can meef such requxrements

9 Interrupfible Boller Fuel requirernants of 10,000 MCF or mers on a peak day, where allsmata fuel capabiliies can meet stich raquiraments, .

10, Nafural gas requirements of customers, who have an alterate fire] as thelr pimary energy source, but use najural gas ag a standby fusl.

b, Curtaliment will be I descanding order beginning with Category 10 {i.e. Category 115 the highest prioriy}.
A dstermination of the category in which a Buyer s placed will be mads 2ach yzar based upon usage in fha preceding twelve months ending August 31 and/or current coniract as

inat f

of the sama dale, The placement of a Buyer i a category in accordance with the determination made herein will be effective November 1 of the currant year, exlending thiough
Oclober 31 of the foliowlng vear, A moving base parlod will be usad each year with stch base pariod o inchida the praceding twelve months ending August 37 of the surent
year. Reclassifications in categories will be effecfive on November 1 of the current year, Where a redfassificafion Is nacessary, the effected Buysr wil ba notifled of such

reciassificafion prior i» November 1 of the curent year,
d. Where daily volumes are nct avallable fo make the determination of the 50 MCF/day required in fie Curtailment Plan, then requirements shall ba defermined by taking those
Buyers having aciual usage of 1000 MCF or more per month for any month during the previous twelve {12) month peniod ending August 31, Such month’s uss will be divided by
the rumber of days during that speciic biling cycle. By means of the average dafly volume this obtained, the Buyer will be placed in the appropriate cafegory. Where daily

volumes for the peak month in the base period are available to maks the required determination, then such volumes will be used.
Any new Buyer added during any base period wil be placed in the appropriate category by the Ssiler in accordance with tha best information avaflabl

Article IV

SCOPE OF AGREEMENT
Sefler's natural gas operafons are requfated by the Commlssions and are subject fo *Rules and Regulations Goveming Servica Supplizd by Gas Systems in South Caroling” as amendsd
frem fie o fime. Deliverles of gas hereunder are subject fo fotal or parfial curtaiiment or Intsrrupfion by Sefler sursuant to operating procedures as are now, o
may hereafier be, prescribed by the Commission. Buyerherehy expressly acknowledges that Sefler shall not be flable In damages for, or on account of, any surtaiiment or interruption of
deliveries where such curfaliment or interruption s the result of, or pursusat fo, operating procedures by the Commission directing curailment or interruption of senvice.
Buyer shall consult with and furnish to the Sefler stch information as the Seller may require to defermine the availabifity of sarvica at a particular location before procesding with plans for
any new or addifionalgas loads, Mo new or addifional gas loads will be served if it Is datermined that such servica will Jecpardize sevice to existing cusfomers by increasing the total
system's firm load requirements above available suppfies.
Deliveries of “Fim Gas” up o the Maximum Daily Quantity sef forth in the Sewice Agreement, shall be firm and shall not be subject fe curfailment or Interrupfion by Seller except it
caused by Fores Majire, or operating ‘conditions beyond Seller’s contrel, or whers such curtaiiment or interruption s the result of, or pursvant fo, operafing procedures preseribed by e
Cormmission. Deliverles hereurder shall have priority over all dalfverles made by Seiler on an inferruptible basis,
Deliverizs of “Inferuptible Gas” shall be subject to curtalment or inferruption by Selfer at any time and from fime fo time when, In Seller’s sole judgment, it does not have gas availab!
and Buyer hersby expressly acknowledges that Sefier shall not be fiabls In damages for, of or account of, any curtaiiment or Inferruption of deliverlss, Seller agrees fo give Buyer not
less than two {2) hours notice of curtafiment or interruption in writing or crally In person or by telephone; provided, howaver, that if curtailment or infemuption i occasioned by an event of
Force Majeure effecting the Seller’s system, Seller shall be obfigated o give only such nofice as is practicable In the circumstances. Seller agress fo commuricate curfallment nofices to
ona of the person designated from: time to fime by Buyer as authorizad fo regefve such notices. i Buyer has not made such desigration, or if Seller is unsuccessful in its efforis to
prompily communicate with the persons so desigrated, then said nofice shell be sufficient i given by Seller i any person who is on Buyer's premises or who answers Buyer's telephona,
Whenaver, and to fhe exfznt that the Sefler is unable to defiver the gas requirements of tha Buyer, the Buyer shall have the right fo purchase gas or other fuel sufficient fo make up such
deficlency from sueh cfher source or seuices as may at fhe fime be avallsble to Buyer,
Gas faken by a Buyer of “Fimm Gas' on any day, without Seller’s advancs approval, which exceads Buyer's Maximum Dally Quantity shall be considered to be Unauthorized Overun Gas
Selier shall bilh, and Buyer shall pay, for such Unauthorfzed Oversun Gas at the following rates, in addition o all cther charges payable fo Seller harsunder;
(a) For the first three percent (3%) of the Maximum Dally Quantty, the Unauthorized Oveirun Gas shait be pald for at 1.25 imes the Base Rata set forth In the Service Agresment, and
{b) For the nexd fwo percent (2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gag shail be paid for at 3.0 fimes the Bass Rata set forth In the Senvice Agreement, and
{c} For addifioral volumes the Unauthorized Overrun Gas shall ba paid for &f 8.0 Himes the Base Rate set for In ths Service Agreement.
The payment of an Overmun Penalty shall nol, under any dreumstances, be considerad a5 giving Buyer tha right fo take Unauthorfzed Overrun Gas, nor shall such payment be considered
to exclude or fimit any other remedies avaliable to Seller or another Buyer against the offending Buyer for faifure to comply with its obligations to sty within its Maximum Daily Quanfty.-
Any interruptible gas taken by Buyer after the effectiva hour of an order calfing for complete curtaliment of all interruptihle gas deliverles hereunder shall be considered to be Unauthorized
Oveirun Gas, Saller shail bil and Buyar shall pay, for such Unautharized Overrun Gas at the rate of Twenfy-five dollars and no cenfs ($25.00) per dekatherm, in addifion fo the Base
Rate specified in tha Savice Agreement for such gas used,
The payment of Oveirun penalty shall nof, under any circumstances, bs considered as glving the Buyer the right to take Unauthorized Overun Gas, nor shall such payment be
considered fo exclude or fimil any causes of action or olher remedies zvafiable b Sefler against the Buyer for failurs fo comply with curtaliment orders issued by Seller hersunder.

. Tha South Carolina Public Sepvice Commission has presaribed the folbwing operating procedures in regard {o the curfaiiment of snten‘u;aﬁb,le service by Seller;

During the petiod when opersting conditions rsquire curfaliments In any type of inferruptible sendce, Seller shall custall defveries of gag withollt discrimination within erd-use pricrty of
sarviee catsgories establlshe& by the Soulit Carofina Publc Sarvive Commission and pursuant of surtallment stuclions recaived from ifs supplier or suppliers made in accordancs with
General Terms and Cendilions to the Sanvics Agreement between Seller and I supplier ot suppliers and any subsequent modification or nmendment thereof,
Buyer agrees that ali gas deﬂvered hereunder shall ba used by tﬁe Buyer and that no portion thereof shall be resoid, vl

1 ' i

1 Arficle V
QUALITY
Tha gas defivered hereunder shall be natural gas or any mikiure of nafural and manuiacfured gas, including but not limited fo, synihefic gas or liquified petrofeum gas as provided for in
Paragraph 3 hereof: provided, howsver, that moisture, impurifies, heliurn, natural gaseling, butans, propane and ofher hydrocarbons except methane may ba removed prior fo defivery fo
Buyer, Saller may subject or permit the subjecfion of the gas fo compression, heating, cooling, cleaning, or other processes, which are ot substantially defrimental fo the merchantabilty

of fhe gas.
The gas dellvered hereunder shall have & fotal heating value of not less than 350, ror more than 1,400 BTU's per cuble foot of diy gas, and be reasonably free of moisture, objectionable
fquids and solids 50 as {o be utiized Immediataly upon delivery to Buyer, and shall confain not mare than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF,

Seller may permit iis supplisrs or & may itself supply gas from any stand-by squipment instafled by it or by fts suppliers, provided fhat the gas so supplled shall be reaisonably equivalent o

the natural gas supplied herennder, and adapteble for use by Buyer without the necessity of making other than minor adjustments ta fuel buming equipment,

If the naturai gas offered for delivery by Sefter shall fall at any time to conform fo any of the specificafions set forth i the Arficle V, Quality, then Buyer agrees to notly Sefler fhereof and
Buyer, thereupon, may at ifs option refuse fo accept delivery pending comrection by Seller. Upon Seller’s failure fo properly remedy any deficlency i quality as specified herein, then
Buyer may actept dellvery of such naturel gas and make changes necessary fo bring such gas into conformity with such specifications and Buyer shell then deduct from fulure

peyments any reasonable expenses incurred by it in effecting stich change asagreed to by both parties.
Odorization of gas delivered heretinder /s not required of Seller. Howsver, nothing ih these Terms and Conditions shalf preclude Seller from odorizing such gas i Seller so deskes or if

Seller Is required by federalor state regulatory agencles fo perform such odorization,



Article Vi
MEASUREMENTS

1. The volumes and fotal heafing value of the gas delivered haraunder shall ba defermined as follows:

&

10.

(a)  The Unitof Volumea shall bs a cubic foot of gas. .
When orffica meters are used, volumes deliverad shell he computed In accordance with the specifications, formulae and tables pubfished April 1955, as Gas Measurement

{t) il ,

Commities Report No. 3 of the American Gas Association, and any modilcations and amendments therefo, and shall include the use of flange conneclions,

{&)  Allvolumes delivered shail be comrected fo the pressure basa of 14,73 psig and temperature base of 60° F. The average absoluts aimospherlc pressure shall be assumed
be fourteen and seven tenths (14.7) pounds ‘o the square inch, lmespective of actual elevation or logation of the point of defivery above sea leval or variafions in such

atmospheric pressure from time fo fime.

(d)  The temparature of the gas shall be assumed fo ba 60 dagrass Fahrenhelt (B0%) unkess Seller elects to Install 4 recording tharmomater or femperature correcting devica,
recording fhermometer is insfalled, the arithmetical average of the 24 hour period will be used fo defermine the temperatura commecily.

(&)  The spedific gravity of the gas shall be determined by & recording gravitomeder of standard manufacture instalied in a sultable focafion, Whers a recording gravitometer is not
used, the spscificgravify of the gas shall be assumed 1o be the same as that of Seller’s suppher(s}

()  Thetofal heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorinster, spechomster, chromafograph, or other
approved insfrument which shall be so locafed, et a suiizble point on Seller’s line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
tequired, daily reading from the record s¢ obtained shall be corracled io the basls of measurement provided and from a saturated basis fo the average molsture content of
{he gas delivered, the resulf being the BTU confent of the gas deliverad during the Bffing peried. In tha event that Seller does not fnstall a recording instrument for such
defermination or ity instrzment Is not operating propsily, the total heating value shall be determined fom a recording calormster or comperable instrument properly installsd
and operated by Sallar's supplier of nalural gas, provided, such values are applicable fo the gas that may be delivered fo the Buyer. When Selffer Is making propane-air fo
supplement its gas supply, the BTU content of the gas shall be cakukted by & method such as using the recorded gravity of the propane-all, the natura! gas and the

combined mixture afong with fhe measured BTU value of the gas whera available, The BTt content of propane shall be assumed fo be 81,500 BTU's per gallon.

Article Vi
MEASURING EQUIPMENT

Seller will mainialn and operaie, at s own, expense and at the point of dalivery of gas heteunder, a mafer or maters and other netassary squipment by which the volums of gas delfivered

hereunder shall bs measured, Such meters and equiprent shall remal tha preperly of the Safler
Buyer agrees fo fumish to Seller electricity for operating Seller's mefers, at nof cost o Seller,

Buyer agrees o change fa charls on Seller's metzrs af no cost fo Seller and forward sams i Seller.
Buyer hiereby grants to Sefler suitable rights-of-way and easaments necessary or incldental for ihe installation, maintenance, operation and removal of pipefine and other facilifies
o

! i
fogelher with dghts of Ingress thersto and egress there from atalf fmes and hereby agrees to daliver fo Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
deflning such rights and easements located on Buyer's plant sits,
Buyer may Insfal, malfalt and operate such check meastiing eguipment, including a recording gravitometer and calorimeter as it shall desire, provided thatsuch equipment shell be so
insfalled so as not fo Interfere with the operation of Seller’s measuiing equipment at or near the polnt of detiver, However, all billings fo the Buyer shall ke based on the metring of the
Seller, subject only fo the provisions of Paragraph 8 of this Arficle, :
Eath party shall have the tight to be presant at the tme of any installing, reading, cleaning, changing, repalring, inspecting, festing, calibrating, or adjusting done in connection with the
ofher's measuring equipmentused in measuiing deliveries hersunder and each parly shall advisa the other of any intended major maintenance operation sufficiently In advance in order
that the other party may conven!ently have Its reprasentative present.
Af installation of measuring equipment, applying fo or effecting dellveries hareundey, shall be mada T such mamer as to pemilt an accumale defermination of the quantfy of gas delivered
and ready verfication of the accuracy of measurement, Crifica meter installations, If usad, shall conform o tha recommandation for deslyn and nstaliation contained n the Gas
Measurement Commitize Report No, 3 fo the Amerlean Sas Association pubished Apri, 1955, and any modificafions and amendments thereof and shall includa the use of flangs

connections,
Measurement on Sefier’s mefer or meters shall be conclusive of both parties exceptwhers the mefer is defeclive or fafls fo reglster, or if found in eror, in eifher of which case Seffer shall
repalr or replace the mefer and the quantity of gas deliversd while the meter was out of ordsr or failed fo register shall be estimated: () By using the ragisiration of any check meter f
installed and accurately regtstering, or, in the absence of (a): (b) By correcting the arror if the perceniaga of arror by calfbration, fest or mathamaticaf calouation, or, in the absence of both
{&} and (b} then: (c) By estimating the quantily of delivery from deliverles during perlods under similar conditions when the meter was registering accuralsly; and an appropriate billing
adusiment shall be mada In accordance with the cumrent Rules and Requlations governing gas systems issved by the Commission.

Sellerwill maintain its meters n good order and to this end will make pariodic tests of its meters pursuani to the current Rules and Regulations governing gas systems Issued by the
Commission, or at such shorter fnlervals as seem fo Seller desirable. If Buyer Is dissafisfled with the accuracy at ey tme, it may call upon Seller 10 have the mefer tesfed in accordance
with all reguksfions relafing to such fests and resuits of such fests as found In the current Rules and Regulations governing gas systems issted by the Commission,

Each party shalf preserve all records for a perod of at l,easi two (2) years,

H

. Article VI
i BUYER'S FACILITIES

Buyer will maintain af fis own expensa faciiles fror theidelivery point to the point of use and the burners and equipment for f,ising gas, and Buyar will at all hme's keep gas-tising
equipment on said premisas in a condition conforming with such reascnable nules and regulations as may be presaribed tharefore by regulatory authority having jurfsdzchon therecver

and with the requirements of any valid law therato appertaining, In the event that rules are not prescribed by a regulatory authorly, Buyes will abide by codes as used in the gas

|

industry,
Selier shall not approve sale of gas an an |mermpub 8 Dasis to Buyer untll and unlsss Seller Is safisfled that Buyar has, or will, install adequate stand-by facilifies fo mast its fulf fue!

requiremnents during periods of sustalned interrupfions.
Seller shall not approve sales of gas fo Buyer unless Seller I safisfied that Buyer has not, or will not inferconnect downstream fuel piping of natiral gas for use in different priority-of-

service categorles,

Ariicla X
RATE ADJUSTMENTS
Taxes appicable to the gas deliverad fo Buyer hereunder as ara n sifect on January 1= inmediatsly pracading the effech\/e date of these terms and condltions shall bs added to
Buyer's bill. The tem “tax”as used hereln shall mean any tay, license fae, or chamge applicabls fo the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas. i the existing rate of any such tax in effect on January s, immediafely preceding the effective date of thesa terms and conditions, be hereafter increased or decraased, or if
any tax herelofre in effector hereafter be imposed or repsaled, the resulfing ncrease or decrease in stich faxes, compuled on a cenis per dekatherm basig, shall be reflacted, as the

case may be, on Buyer's bill
Any applicabla surcharye or special charges ordered by the Commission or any other duly constltuted reguiatory body shall be included in addition to the price of gas computed in

accordanca with the terms of the Service Agreement.




Articla X
BILLING
1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with § an (10) days of the bl”ll’lg dafe. Amonth shall mean a pariod beginning on the first,
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or &t such other equivalent period as Seller may
deem necessary. Should Buyer fall to pay any amount due fo Seller when same Is dus, a lafe payment charge of one and ona half percent (1 ¥ %) wi be added fo any balance
remalning twenly-five {25) days afler the biling dafe, If such failure to pay confinues, Seller may: suspend deliveries of gas hereunder, The exercise of such right shall be in

addtfion fo any and all other remedies available fo Sefler,
Ifit shall be found that Buyer has been overcharged or undercharged In any form whalsoevet under the provision hezeunder, Seller shaf faks action to comect such biling ptirstiant

2,
fo current Ru'es and Regulations governing gas systems fssued by tha Scuth Carelina Public Service Commission.
Article X1
POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parfies heretn, Sefier shall be deamed 1o ba In control and possession of the gas deliverable hereunder unfl 3 shall have been deliverad fo Buyer atthe Peint of

Delivery after wivich Buyer shall be deemed fo be in conirol and possession thereof.
Buyer shall mdemmfy and hold hiarmiess the Seller fiom any and alt loss (fncluding death), damags, or habmty incurred by the Seller by reason of any &t of fhe Buyer, its agenfs or

a4
employees, in the recelving, use or application of sald ges on fhe Buyer's side of the Point of Dellvery unless the same shall be dus to the sole negilgence of the Saller, s agents
or employses. ‘The Selier shall indermnify and hiold harmiass the Buyer from any and afl loss (inchuding daath), damaga or liabilify Incurred by the Buyer by reasen of any act of the

Seller, fts agenis or employees, unless tha same shall be due fo the sold negligence of the Buyer, iis agenfs or employees.

Article Xl
WARRANTY OF TITLE TO GAS

Seller warmanis the fitfe to afl gas delivered hereunder and the rght fo sell the same and that such gas shall be free and clear from alf fiens and adverse claims

Article Xl
FORCE MAJEURE

In tha event of eliher parfy hereto belng rendered unable wholly or in part by force ma Jeure fo carry out its ohligafions under this confract, other than fo make payments due
hersunder, itis agreed thaf on such party alving notics and full partlcu!ars of such forca majsre in writing or by felegraph fo the offer parly as soon as possibie after the
ocourrance of the causs relied on, then the obligations of the parly giving such notice, so far a5 they are affected by such forca majaura, shall bs suspended during tha confinuous
of any inability so caused but for no longer perlod and such cause shall as far as possible be ramedied with all reasonable dispatch, The ferm “force mejewrs” as employed herein
shall mean acts of God, strikes, lockouts, or ofhier Indusinial disturbances, acfs of public enemy, wars, blockades, insurrections, riets, epidemics, landsiides, Iightning, earthguakes,
fies, sforms, floods, washouts, amests, and restrais of government and people, ovil disturbancas, explosions, braakaga or accldents fo machinery or lnes or pipe, freezing of
wells or fines or pipe, partial or antlrs fallure of souscs of supply, and any cther causes whether of the kind heraln enumesated or ctherwise, not within the control of the party

clairming suspension and which by the exercise of dir diligence such pariy is unable o prevent or overcome; stich ferms shall likewise Include (a) in those Instancas where either
party hersto is required to obtaln serviludes, nights-of-way grants, permits, or licenses; and (b} in those instances whara elther parly hersto is reqiired fo furnish malerials and
supplies fo sacure granis or parmission from any governmertal agency fo enabia such party fo fulit Its obligations harsunder, the ability of such parly fo acquire af reasonable
costand after the exercise of reasonable diligence such materals and supplles, permits and pammissions,
2. Itis understood and agreed ihat the seflement of strikes or lockouts shall be entirely within fhe discretlon of the party involved and that the abova requirement that any forca

majsure shall be remedied will all reasonable dispateh shall nof require the settiemant of strikes or lockouts acced!ing fo the demands of opposing parfy when such colrse i3

Inadvisable in the discretion of such party.

Articls XIV

MISCELLANEQUS

Ifelther party shall fall fo psform any of the covenants or obiigations imposed upon it under and by viriue of the Service Agreement of which thess General Terms and Conditions
are a part, {exceptwhese such failure shall be excused under any of the provisions of this Servise Agresment), then in such event, the ofher parfy may, at its opflon, terminate this
Service Agresmant by procaeding as follows: The parfy not in default shall cause a wiitlen nofice to be served on the party in default, stafing specifically the cause for terminafing
this Service Agreement and declaring i to be the Infantion of the party giving tha nolica fo terminate the same; thereupon, the party In default shall have thirly (30} days after the
saqvice of the aforesaid noflcs in which to remedy and remove said catise or causes and fully indemnify the party not i default for any and all consetrencas of such breach, then
stich nofica shak be withdrawn and this Service Agresment shall continue In full force and effect. [n case the party in default doss not sa remedy and remave the notice for any and
all conseguences of stuch breach, within said perlod of thiry (30) days, then this Servics Agresment shall become rull and void from and affer the explafion of sald perfod. Any
cancellation of this Service Agreement purstiant o the provisions of Ehis Artidle shall ba without prejudics o the right of party not in default io collect anyfamounts then due i and

whthout waiver of any ofher remedy fo which the parly not in default may be eniified for violation of this Servica Agreement.
The Service Agreement, of which these General Terms and Conditlons are a p:ll'f thereof, shall ba hinding upon and fnure fo the benaft of the Seller and tha Buyer and their

successors and assigns,

3. Fxoeptas ofherwise provided, any nofice, request, demand, staferment or bil, which sither Buyer or Seller may desire o give fo e other shall be in wilt mg and shall be considered

&s fully deffvered when mafled by prepald regisiered mall addressed to said parly at ifs last known post office address, or at such other addresses &5 aither pary mzy designats in

wiiing, Routine communications, ncluding monthly staterents and payments, shall be considerad as duly delivered when malled by sither registerad or ordinary mall,

4, Buyers covenants and agrees fo axecuts or fils, or cooperate with Seller in the exeaution or fiting of, any report, cerfificate o7 ofher document required by any governmental agency
having jurisdiction over this confract or the parties hereto, or any other cerfiflcate or document requested by Selier necassary for Seller o obtaln the benefit of any exemption from

sales, use orofher tax. Buyer shall indemnlfy Seller for any loss sustalned by Seller as a result of Buyer's breach of this covenant.

The parties herefo in executing the Service Agreement and thass Ganesal Terms and Conditions, acknowladge that these General Tarms and Canditions are a part of the Service

Agreement,

[ b ( H 1
Buyer:ﬁ’i i 1 Aol v ‘1 C‘f LANE (Z/hb;ﬂ'\{f Seller  South Carofina Electric and Gas Comparny _

HdA 1 \Jf") SRS Mﬁ By:  Marfin K Phaen

Byz 'l

[] i/ -“"
Title:_ G '\" C? : f?n‘: ﬂ\h?\{r,,g \(;(’»’\th ) Titla: Vice President, Gas Operations
Date: 3 \ i q \ ﬂ)\@ ] R Date: //_é:?"%’/g




